
 
 
 
 
 
 
 
 
TO: All Montana Property and Casualty Insurers 
FROM: Montana Department of Insurance 
RE:  Implementation of the Montana Use of Credit Information in Personal Insurance Act 
DATE: September 23, 2005 
 

• The Montana Use of Credit Information in Personal Insurance Act [SB 311, codified at Title 
33, Chapter 18, Part 6, MCA (2005)] becomes effective October 1, 2005.   

 
• The department reminds all carriers using credit that, beginning October 1, 2005, existing 

business must be rescored at the time of renewal, if changes to a scoring model were 
necessary in order to comply with the new law, which states that:  

 
(1) An insurer authorized to do business in this state that uses credit 
information to underwrite or rate risks may not: [See a - g] 
(h) use a credit score that treats any of the following as a negative factor for the 
purpose of underwriting or rating a policy of personal insurance: [see 33-18-
605(h)(i - ix), MCA (2005) for complete text] 
 

• It is up to the insurer to decide whether or not it is necessary to rescore an existing 
insured, if that insured is already in the most favorably priced tier of the insurer within a 
group of affiliated insurers.  
 

• On and after October 1, 2005, any company that wishes to use credit to rate or underwrite 
new business must be in compliance with the Montana Use of Credit Information in 
Personal Insurance Act. 

 
• Changes to scoring models should have already been submitted to the department for 

review.  If the department determines that a scoring model does not comply with the 
provisions of the Montana Use of Credit Information in Personal Insurance Act, the 
company submitting the model will be notified.  

 
• If a noncompliant scoring model is used to score insurance risks located in Montana after 

October 1, 2005, the insurer using that model may be in violation of the substantive 
provisions of this act. 

 
• To expedite review, scoring models submitted to the department should contain a glossary 

of terms that includes definitions utilizing examples.  


